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� 3.0 DEVELOPING LOCAL, REGIONAL AND NATIONAL 
ECONOMIES 

� European exploration and settlement in Australia was inevitably tied to the search for 
and exploitation of new resources. The lack of navigable waterways, however, meant 
the difficulty and high cost of land transport was a major constraint to the development 
of inland regional economies. It was not until the tracks of the fledgling colonial 
railways penetrated inland that the staples and industries necessary to sustain local 
and regional economies there could develop.1 

While railways have been primarily viewed in the narrow context of a form of transport, 
they played an integral role in shaping the settlements and industries of the local and 
regional economies of New South Wales (NSW). This theme is explored in this section. 

 
Newcastle Railway Station in 1888, an era when the c ity had developed into a major regional centre  

(SRA collection).  
 

� 3.1 Pastoralism 

From 1815 European settlers broke through the confines of the Great Dividing Range 
and walked their flocks of sheep into the interior to buy up large tracts of land and 
establish a profitable wool-growing industry. Due to the high value to weight of wool, it 
was able to sustain the high cost of transport from woolshed to coastal ports and, by 
the 1830s; the products of the pastoral industry had become the colony's dominant 

                                                 
1   Blainey, Geoffrey, The Tyranny of Distance: How distance shaped Australian history, Melbourne, Sun Books, 1966, p.228 


